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Abstract

This research examines the legal implications of corporate mergers on
employment contracts under the Omani Labour Law by analyzing the extent to
which a merger affects the continuity of the employment relationship and the limits
of the merging entity’s authority to amend or terminate employment contracts.
The study aims to determine the legal status of employees following a merger
and to identify the legal safeguards established for their protection against the
organizational and economic changes resulting from corporate restructuring. The
research adopts an analytical approach through the examination of legal provisions
governing mergers and employment relations, as well as the analysis of relevant
legal rules and principles. The study concludes that a corporate merger does not
constitute an independent ground for terminating employment contracts. Rather,
such contracts remain valid and are transferred by operation of law to the merging
entity as part of the transferred patrimony. The research further demonstrates that
fixed-term employment contracts continue until the expiration of their agreed term,
whereas indefinite-term contracts may not be terminated solely on the basis of the
merger unless a legitimate economic justification exists and is subject to judicial
review. The study also reveals that amendments introduced by the merging entity
to employment contracts must be assessed according to the distinction between
non-substantial organizational modifications, which fall within the employer’s
managerial authority, and substantial modifications affecting the essential elements
of the contract, which require the employee’s consent or a valid legal basis. Finally,
the research concludes that employee protection in the context of corporate
mergers is founded upon three key principles: the continuity of the employment
relationship, the prohibition of using a merger as a pretext for dismissal, and the
subjection of economic decisions to the principle of legality, thereby achieving a

balance between corporate restructuring requirements and employment stability.

Keywords: Corporate Mergers - Employment Contract - Material Amendment

- Business Continuity - Legal Protection
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